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http://www.eco.on.ca/blog/2011/03/22/the-true-cost-of-renewable-energy-and-conservation/
http://www.mei.gov.on.ca/en/pdf/MEI_LTEP_en.pdf
http://www.pembina.org/re
http://www.greenpeace.org/canada/en/Blog/nuclear-main-source-of-increased-electricity-/blog/40203/


 

Wind: A Real Deal 
How Ontario generates electricity is changing. Rather than a few large generating stations we 

now have many smaller generators using different technologies like wind, solar and gas. It’s 

understandable that people want to compare the cost of these different forms of generation to 
make sure they are the best value for their dollar. To really understand the value and savings 

that renewable energy brings to Ontario communities we need to look at the ‘true’ cost of a 

kilowatt. 
 
 
 

Rethinking Energy Costs 
 
 
The change in how Ontario generates electricity is a positive investment 
in our economic, soc ial and environmental futures. Each type of 
generation technology (such as wind, hydro, gas and nuclear) is paid a 
specific rate by the Ontario government. While these numbers are 
convenient to look at to compare prices, they don’t tell the full story of 
what each form of energy generation really costs society. It’s like 
comparing apples and oranges. 

 
Evaluating the ‘true’ cost to produce a kilowatt (kw) paints a very different 
picture. For example, all wind and solar projects that have a FIT contract 
with the province will be paid a flat rate for each kilowatt they produce. 
Wind and solar developers receive no up-front payments and 
carry all the risks involved in project development, construction, 
operations and maintenance. If the project doesn’t produce 
energy, taxpayers don’t spend any money. The fuel input (i.e. 
wind) is free, and is not subject to speculation, market fluctuations or 
political instabil ity. 

 
That pricing stability and transparency isn’t shared with other 
forms of generation. For example, the uncertainly of the gas 
and oil market may impact the rates that the government pays for 
natural gas generation. We can’t be certain as those contracts 
and costs are not available to the public. And when compared to 
nuclear energy which receives billions of direct subsidies for 
capital cost overruns and upgrades, it is clear that the straight kw 
price paid for each technology isn’t a good comparison. Case in point, 
the Environmental Commissioner of Ontario has stated that all the FIT 
projects combined add less than $1.50 to the average 
monthly hydro bill in 2011. That is less than the average ‘debt 
retirement charge’ on every hydro bill which we all are still paying 
to cover the overruns for nuclear plant development in the 
1970’s and 80’s. 

The real reason hydro rates 
are going up?  According to the 
Ontario Energy Board Market 
Surveillance report in April 2012, 
almost 45% of the increase is 
due payments to Ontario Power 
Generation (OPG) to maintaining 
their aging nuclear plants. 
The impact of all the new green 
energy from FIT projects? 
Just 6%. Dollar for dollar the 
true economic, social and 
environm ent cost of green energy 
far outweighs many other forms 
of electricity generation.  

http://www.thestar.com/business/article/1108006--hydro-debt-retirement-charge-reporting-proposed-in-ontario
http://www.thestar.com/business/article/1108006--hydro-debt-retirement-charge-reporting-proposed-in-ontario
http://www.greenpeace.org/canada/en/Blog/nuclear-main-source-of-increased-electricity-/blog/40203/
http://www.greenpeace.org/canada/en/Blog/nuclear-main-source-of-increased-electricity-/blog/40203/
http://www.greenpeace.org/canada/en/Blog/nuclear-main-source-of-increased-electricity-/blog/40203/


The question of cost, however, just 
isn’t about money. Fossil fuels 
are not only generally more 
expensive but they also have a 
negative impact on the air quality, 
greenhouse gas pollution, and water 
usage. Environment Canada 
estimates that poor air quality costs 
the Canadian econom y billions of 
dollars a year. As well, new green 
technologies like wind and solar 
are building a new green 
economy in Ontario, bringing 
thousands of new and well paying 
jobs to communities across the 
province. 

 
When comparing apples to 
apples, it’s clear that renewable 
energy is a smart economic, 
environment and social 
choice for today and 
tomorrow. 

 
 
 
This graph shows the makeup of the ‘Global Adjustme nt‘, which includes all non-market contract s for electricity  
generatio n in Ontario. 
Source: Monitoring Report on the IESO--Ad mi ni ste red Electricity Market s, Ontario Energy Board, April 27th, 2012 
 
 

 
 
 

“Ontario electricity rates are poised to continue increasing in the short term as old infrastructure is 
updated and replaced, regardless of the choice of electricity generation mix in Ontario. 

 
However, the [generation] choices facing Ontarians today will have an impact on air quality, 
greenhouse gas pollution, economic diversity and employment. ” 

 
- Pembina Institute, Behind the Switch report 

 
 

http://www.ec.gc.ca/air/default.asp?lang=En&amp;n=085A22B0-1
http://www.ec.gc.ca/air/default.asp?lang=En&amp;n=085A22B0-1

